REGULATORY IMPACT FORM
SECTION I: GENERAL INFORMATION

Agency:
Enactment
Date:

HSD\Medical Assistance Division

Short Title and
Legal Citation:

Proposed as January 1, 2021

Last Updated:

Elimination of Resources for MSP Categories

SECTION II: FISCAL IMPACT

REVENUE (dollars in thousands)

FY19

FY20

FY21

Recurring
or
Nonrecurring

N/A

N/A

N/A

N/A

Estimated Revenue

Fund
Affected
N/A

(Parenthesis ( ) Indicate Expenditure Decreases)

ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands)

Total

FY19

FY20

FY21

3 Year
Total Cost

Recurring or
Nonrecurring

Fund
Affected

0.00

0.00

$136.00

$136.00

Recurring

GF

(Parenthesis ( ) Indicate Expenditure Decreases)

SECTION III: EXPLANATION
BACKGROUND:
1) Provide a brief summary of the proposed rule’s intended purposes, goals, and the specific problem(s)
that it addresses:
The proposed rules will eliminate the resource standard for the Medicare Savings Programs categories of eligibility (QMB, SLIMB,
QI1, and QWDI). Elimination of the resource standards will make more applicants eligible for payment of their Medicare premiums.
The changes will allow the state to recognize some savings by not having to verify resources through the asset verification system and
relieve some administrative burden from caseworkers.

2) How does this rule advance the agency’s mission?
The proposed rule will allow more individuals to be eligible for MSP categories supporting the agency's mission to improve the
security and independence of New Mexicans in their community. MSP categories covers the payment of Medicare premiums which
allow for more financial security for low-income New Mexicans.
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ALTERNATIVE APPROACHES:
1) What non-regulatory alternatives were considered?
N/A. Regulatory changes are mandatory to exclude resources for MSP categories.

2) Briefly explain the costs and benefits of each alternative that were considered:
N/A

3) How is this rule the best solution to the identified problem?
This rule change is the best solution as eliminating resources for MSP categories will reduce administrative burden by not having to
use an asset verification system to verify resources for MSP clients who have to be low-income to qualify for coverage of their
Medicare premiums.

IMPACTS:
1) How will this rule increase or decrease the costs for businesses within the affected industry?
This rule change should decrease costs for some health care businesses as the agency will cover the coinsurance/deductibles for QMB
eligible individuals for Medicare covered services.

2) How will this rule increase or decrease the prices of goods and services for consumers?
N/A

3) How will this rule promote economic competition and growth in the state?
N/A

4) How will this rule impact public health and safety?
This rule change will have a positive impact on public health and safety as more individuals will be eligible to have their Medicare
premiums covered giving these low-income individuals more money to cover other essential things such as food and rent, for example.

5) What would be the consequences of not adopting this rule?
The agency would have to use its asset verification system to verify the assets for MSP categories at renewal. There would be the
continued administrative burden of individual document requests for resources for MSP categories with unverified assets. MSP
categories could not be incorporated into real-time eligibility and have an immediate eligibility determination due to having a resource
standard.

MEASURES OF SUCCESS:
1) What quantitative indicators will the agency use to measure effectiveness?
Growth in MSP categories will be monitored to measure the effectiveness of this rule change.

2) Describe how the agency will use the indicators listed above to monitor progress over time:
Continued on next page
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MEASURES OF SUCCESS:
continued
2) Describe how the agency will use the indicators listed above to monitor progress over time:
The agency identifies the number of individuals on MSP categories on reports and will review before and after this rule
change is implemented to monitor growth for these categories.
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