REGULATORY IMPACT FORM

SECTION I: GENERAL INFORMATION

Short Title and

Agency: HSD/MedicalAssistancéDivision Legal Citation: AutomaticEnrollmentinto MedicarePartB
Enactment )
Date: August01,2019 Last Updated:  ocrobero1, 2017

SECTION II: FISCAL IMPACT

REVENUE (dollars in thousands)

Estimated Revenue Recurring Fund
or
FY19 FY20 Fy21 Nonrecurring Affected
0.00 0.00 0.00 N/A N/A

(Parenthesis () Indicate Expenditure Decreases)

ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands)

3 Year Recurring or Fund
FY19 FY20 Fyal Total Cost | Nonrecurring | Affected
Total 0.00 $101.5 $101.5 $203.0 Recurring GF

(Parenthesis (') Indicate Expenditure Decreases)

SECTION IH1: EXPLANATION

BACKGROUND:
1) Provide a brief summary of the proposed rule’s intended purposes, goals, and the specific problem(s)

that it addresses:
HSDis proposingrule changesit 8.200.410NMAC to autoenroll Medicaideligible individualsinto MedicarePartB who arecovered
underMedicarePartA andnotenrolledin PartB. Therule changesrenecessaryo implementHouseBill 371thatmandateshat

HSD autoenroll eligible individualsinto MedicarePartB. Thelegislationandrulesaddresshe needthatHSD enroll eligible
individiialsinto MedicarePartR. This nenerallvhenefitshoththe stateandtheindividiial asMedicareis nrimarvnaverandHSD

2) How does this rule advance the agency’s mission?

HSD shouldbe autoenrollingMedicaideligible individualsentitledto MedicarePartB in accordancevith our StateBuy-In
Agreement.Additionally, therule changeas mandatedy HouseBill 371thatHSD autoenrollinto PartB eligible individuals.
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ALTERNATIVE APPROACHES:
1) What non-regulatory alternatives were considered?

None. Thisis alegislativemandate.

2) Briefly explain the costs and benefits of each alternative that were considered:

HSD evaluatedhe costs benefits andrequirementsinddeterminedhatit would be necessaryo go beyondthelegislationwhich
limits autoenrollmentinto MedicarePartB to the Qualified MedicareBeneficiary(QMB) categoryonly. HSD will extendthe auto
enrollmentto all Medicaidindividualsentitledbut not enrolledinto MedicarePartB with somecategoryexceptionghatarenot
eligible for PartB enroliment.

3) How is this rule the best solution to the identified problem?

Theruleis thebestsolutionto addressutoenrolimentwhich is mandatedy legislation.

IMPACTS:
1) How will this rule increase or decrease the costs for businesses within the affected industry?

Therulewill increasehe MedicarePartB premiumsthatHSD currentlycovers. Therule will decreas&iSD costsfor manyfull
MedicaidclientsasMedicarewill be primarypayerfor PartB services.

2) How will this rule increase or decrease the prices of goods and services for consumers?

Consumersvill havetheir MedicarePartB premiumscoveredby HSD sotheir is no costto Medicaidclients.

3) How will this rule promote economic competition and growth in the state?

HSDwill coverthe MedicarePartB premiumfor moreMedicaidcoveredndividuals. Medicarewill be primarypayerfor PartB
serviceswith Medicaidsecondary.

4) How will this rule impact public health and safety?

Therulewill increasepublic healthandsafetyby maximizingMedicarecoveragdor Medicaidindividualswho would nothavePartB
coveragentherwise.

5) What would be the consequences of not adopting this rule?

HSD would be out of compliancewith legislationandits StateBuy-In Manual.

MEASURES OF SUCCESS:
1) What quantitative indicators will the agency use to measure effectiveness?

HSDwill monitortheincreasen MedicarePartB premiumpaymentsaswell asMedicarecrossoveclaimsthatarebilled to Medicare
primaryandMedicaidsecondary.

2) Describe how the agency will use the indicators listed above to monitor progress over time:

Continued on next page
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MEASURES OF SUCCESS:
continued
2) Describe how the agency will use the indicators listed above to monitor progress over time:

HSDwill beableto trackindividualswho areautoenrolledinto MedicarePartB asaresultof this rule changeaswell as
associategremiumsandcrossoveclaims.
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HSD is proposing rule changes at 8.200.410 NMAC to auto enroll Medicaid eligible individuals into Medicare Part B who are covered under Medicare Part A and not enrolled in Part B.  The rule changes are necessary to implement House Bill 371 that mandates that HSD auto enroll eligible individuals into Medicare Part B.  The legislation and rules address the need that HSD enroll eligible individuals into Medicare Part B.  This generally benefits both the state and the individual as Medicare is primary payer and HSD covers the Part B premium for eligible individuals.
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