REGULATORY IMPACT FORM
SECTION I: GENERAL INFORMATION

Agency:
Enactment
Date:

HSD/Medical Assistance Division

Short Title and
Legal Citation:

Automatic Enrollment into Medicare Part B

August 01, 2019

Last Updated:

October 01, 2017

SECTION II: FISCAL IMPACT

REVENUE (dollars in thousands)

FY19

FY20

FY21

Recurring
or
Nonrecurring

0.00

0.00

0.00

N/A

Estimated Revenue

Fund
Affected
N/A

(Parenthesis ( ) Indicate Expenditure Decreases)

ESTIMATED ADDITIONAL OPERATING BUDGET IMPACT (dollars in thousands)

Total

FY19

FY20

FY21

3 Year
Total Cost

Recurring or
Nonrecurring

Fund
Affected

0.00

$101.5

$101.5

$203.0

Recurring

GF

(Parenthesis ( ) Indicate Expenditure Decreases)

SECTION III: EXPLANATION
BACKGROUND:
1) Provide a brief summary of the proposed rule’s intended purposes, goals, and the specific problem(s)
that it addresses:

2)

HSD is proposing rule changes at 8.200.410 NMAC to auto enroll Medicaid eligible individuals into Medicare Part B who are covered
under Medicare Part A and not enrolled in Part B. The rule changes are necessary to implement House Bill 371 that mandates that
HSD auto enroll eligible individuals into Medicare Part B. The legislation and rules address the need that HSD enroll eligible
individuals into Medicare Part B. This generally benefits both the state and the individual as Medicare is primary payer and HSD
covers
Part this
B premium
for eligible the
individuals.
Howthe
does
rule advance
agency’s mission?
HSD should be auto enrolling Medicaid eligible individuals entitled to Medicare Part B in accordance with our State Buy-In
Agreement. Additionally, the rule change is mandated by House Bill 371 that HSD auto enroll into Part B eligible individuals.
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ALTERNATIVE APPROACHES:
1) What non-regulatory alternatives were considered?
None. This is a legislative mandate.

2) Briefly explain the costs and benefits of each alternative that were considered:
HSD evaluated the costs, benefits, and requirements and determined that it would be necessary to go beyond the legislation which
limits auto enrollment into Medicare Part B to the Qualified Medicare Beneficiary (QMB) category only. HSD will extend the auto
enrollment to all Medicaid individuals entitled but not enrolled into Medicare Part B with some category exceptions that are not
eligible for Part B enrollment.

3) How is this rule the best solution to the identified problem?
The rule is the best solution to address auto enrollment which is mandated by legislation.

IMPACTS:
1) How will this rule increase or decrease the costs for businesses within the affected industry?
The rule will increase the Medicare Part B premiums that HSD currently covers. The rule will decrease HSD costs for many full
Medicaid clients as Medicare will be primary payer for Part B services.

2) How will this rule increase or decrease the prices of goods and services for consumers?
Consumers will have their Medicare Part B premiums covered by HSD so their is no cost to Medicaid clients.

3) How will this rule promote economic competition and growth in the state?
HSD will cover the Medicare Part B premium for more Medicaid covered individuals. Medicare will be primary payer for Part B
services with Medicaid secondary.

4) How will this rule impact public health and safety?
The rule will increase public health and safety by maximizing Medicare coverage for Medicaid individuals who would not have Part B
coverage otherwise.

5) What would be the consequences of not adopting this rule?
HSD would be out of compliance with legislation and its State Buy-In Manual.

MEASURES OF SUCCESS:
1) What quantitative indicators will the agency use to measure effectiveness?
HSD will monitor the increase in Medicare Part B premium payments as well as Medicare crossover claims that are billed to Medicare
primary and Medicaid secondary.

2) Describe how the agency will use the indicators listed above to monitor progress over time:
Continued on next page
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MEASURES OF SUCCESS:
continued
2) Describe how the agency will use the indicators listed above to monitor progress over time:
HSD will be able to track individuals who are auto enrolled into Medicare Part B as a result of this rule change as well as
associated premiums and crossover claims.
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