
 
 Medical Assistance Division 

Bill Richardson, Governor PO Box 2348 
Pamela S. Hyde, J.D., Secretary Santa Fe, NM  87504-2348 

 Phone:  (505) 827-3103 
 
 
 
INTERDEPARTMENTAL MEMORANDUM 

      MAD-GI: 08-05 
      DATE: 8-15-08 
 
 
TO:   ISD AND MAD STAFF 
 
FROM:  Carolyn Ingram, Director, MAD 
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THROUGH:  Roy Burt, Bureau Chief, CSB 
 
BY:   Rebecca Schwarz, Adm/Ops II, CSB 
 
SUBJECT:  Family Planning (Category 035) Medicaid 
 
The eligibility system, ISD2, has been programmed to close or deny Category 035 - Family 
Planning cases, that show as having other health insurance (including Medicare) or if the 
recipient is not between the ages of 18 and 50 years. These rules went into effect May 1, 2008. 
 
The AMS indicator on the FMM2 screen must accurately reflect whether or not a Category 035 
applicant/recipient has other insurance.  
 
Pregnancy Related – Cat. 035 
If a pregnancy related case has other insurance and the AMS Indicator on the FMM2 screen is 
coded "7", ISD2 is programmed to notify the recipient that their case will close at the end of the 
two-month post partum period. This case will not convert to Family Planning. The reason code 
shown on ISD2 will be 268. 
 
If the recipient of a pregnancy related case is <18 or >50 years of age, the case will not convert 
to Family Planning Medicaid, but will close at the end of the two-month post partum period.  
The reason code shown on ISD2 will be 268.  
 
Family Planning – Cat. 035 
If an applicant for Family Planning has other insurance and the AMS Indicator on the FMM2 
screen is coded "7", the application will deny on a code 267. 
 
If an applicant for Family Planning is <18 or >50 years of age, the application will deny with a 
reason code 266 – The member(s) below do not meet program age requirements. 



 
For those recipients already receiving Family Planning Medicaid, a closure notice will be sent if 
the AMS indicator on the FMM2 screen reflects a "7".    
  
FMM2 Screen 
The AMS indicator is critical in both SCHIP and now in Family Planning Medicaid.  Federal 
reporting requires us to track the number of cases being denied because of "other insurance". ISD 
workers need to take the time to enter this information and confirm that the "other insurance" is 
creditable, meaning that it covers the basic inpatient, outpatient, ER, laboratory, and x-ray 
services.  
 
If you need additional information, you may contact rebecca.schwarz@state.nm.us or by phone, 
(505) 476-6818.  
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