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March 20, 2018 

 

Ms. Nancy Smith-Leslie, Director  

New Mexico Human Services Department  

Medical Assistance Division  

P.O. Box 2348  

Santa Fe, NM 87504-2348  

 

Dear Ms. Smith-Leslie:  

 

We have reviewed New Mexico State Plan Amendment (SPA) 17-0003, Prescribed Drugs, 

received in the Dallas Regional Office on June 29, 2017.  This SPA proposes to bring New 

Mexico into compliance with the pharmacy reimbursement requirements in the Covered 

Outpatient Drug final rule with comment period (CMS-2345-FC) (81 FR 5170) published on 

February 1, 2016.  

 

SPA 17-0003 establishes reimbursement for covered outpatient drugs using an actual acquisition 

cost methodology and implements a professional dispensing fee (PDF) reimbursement of $10.30 

for pharmacies.  This SPA also includes reimbursement methods for 340B drugs, clotting factor, 

federal supply schedule, and drugs purchased at nominal price. 

 

In considering the proposed reimbursement methodology, the state was required to provide data 

and studies to demonstrate that the acquisition cost methodology and PDF being paid are 

sufficient to ensure that New Mexico beneficiaries will have sufficient access to pharmacy 

services.  In keeping with the requirements of section 1902 (a)(30)(A) of the Social Security Act, 

we believe the state has demonstrated that their reimbursement is consistent with efficiency, 

economy, and quality of care, and are sufficient to ensure that care and services are available at 

least to the extent they are available to the general population in the geographic area.  

 

We believe that there is evidence regarding the sufficiency of New Mexico’s reimbursement 

methodology to approve SPA 17-0003, at this time, with an effective date of April 1, 2017.  

Specifically, New Mexico has reported to the Centers for Medicare & Medicaid Services (CMS) that 

there are approximately 389 licensed pharmacies in the state and 385 of these pharmacies 

participate in the Medicaid program.  With a 99 percent participation rate, we can infer that New 

Mexico Medicaid beneficiaries will have access to pharmacy services at least to the extent 

available to the general population since Medicaid requires that beneficiaries be provided access 

to all covered outpatient drugs of participating drug manufacturers through broad networks. 



Whereas commercial insurers often have more limited formularies and a more limited network of 

pharmacies.  

 

A copy of the signed CMS-179 form, as well as the pages approved for incorporation into New 

Mexico’s state plan will be forwarded by the Dallas Regional Office.  

 

If you have any questions regarding this amendment, please contact Mickey Morgan at  

(410) 786-4048 or Mickey.morgan@cms.hhs.gov. 

 

Sincerely, 

 

 

 Sincerely,  

 

        /s/  

 

Meagan T. Khau  

Deputy Director  

Division of Pharmacy  

 

cc:    Robert Stevens, Program Policy Bureau Chief, MAD 

 Jennifer Mondragon, Health Care Operations Manager, MAD  

 Bill Brooks, ARA, CMS, Dallas Regional Office  

 Ford Blunt, CMS, Dallas Regional Office 
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